EFereign Exchiange Act

2009 (FEA)




Implications of EEA

The Law remoeves; allf contrels fier residents and non-
residents tos freely held fereign currencies in Seychelles
andl Seychelles RUpees everseas. IHowever, thisiis subject
16 Anti-Money Laundering Act.

Paymenis 1ol SERVICES provided IR Seychellest may: e
made in EITHER Seychelles Rupees OR fereign: curiency,
pbut RUPEES CANNOTF BE REFUSED:

BUyIng and selling ofi fereign: exchange as; a huUsIness, IS
restricted to Banks or Bureau de Change (Authorised
dealers).

Il Cases WhErehy: BUSINESSES, Nave to) exchande: fereign
currency With residents or non-residents, this'is only legal
10 the extent that the exchange IS het carried out as a
pUsIiness (that s, It sheuld e en a one-ofi Basis, net Infa
continueus manner andl Not fer a profit).




Implications ofi EEA (Cont)

Only Banks and Bureaude Change set Excliange rates.
AllFother operators IHAVE 1o Use! the exchiange! rates
determined by the:rmarket. (

).

s Centrall Bank publishes average traded rates, of the 3 main

currencies.
= For alllether currencies, liaise with an’ authoerised dealer.




Implications of FEA (Cont)

BUSINEsSSes WhHose nature: off eperations require them te

Nave 10 exclhiange: fereign curiency: for
Seychellesi Rupees, need te obtain a Bureaur de Change
lIcEnce:

TWe types of Bureau derChange licence exist:

a Class B= Annual fee SR5,000 : restricted to buying anad selling
foreigni currency. enly’ in the form: off notes, coins and travelers
chegues.

Classi A= Annual fee SR10,000 :licenced te buy and sell fereign
currency without the limitation that applies te “Class B* Bureau
de Change. For example, It can engage In meney: transmission
SEnVICES.

m For more information contact Central Bank.




Implications ofi EEA (Cont)

With' a Bureau; de Change licence bUsINesses canl set
their buying and selling| rates, anaibuy: and selli te
anyone.

s Hoewever, there ias to e a clear separation Between the

operations off a Bureau de Change and then: nermall Business
(Hotel, Car hire, etc.).

Where change/refund needs to be given It may. e done
N RUPEESs.




Payments el gooads and Services

All-eperators shall tse the published Central Bank:
s BUYING rates' for conversion firom; fiereign currency: to Seychelles
[RUPEES
AND

n the SELLING rates fer conversion from Seychelles Rupees to
foreigni cUurrency.

Operators may wishi torcharge a smallfcommission: on
exchange: to filrther minimize exchange: loss.

a The Central Bank cannot determine the level ofi this commission.
IHewever, this;should remain minimall since eperators; already.
chiarge a selvice chiarge. Viereover, operators will'net always;lose
pecalse banks' rates are at times more faverakle than previous

days.




Advertisement of goeds and
Services

All"geedsi andl services being advertised in Seychelles
HAVE TO BE ADVERTISED IN SEYCHELLES RUPEES. This
applies fier hotels, restaurants; duty firee shops etc...

he only exception IstWhere It IS stated ethernwise by a
different law: or other legalfinstriuments; (S ete.).

Eor these advertising outside Seychelles, especially.
notels; advertising oVver the Intermet or In brochukes
targeteal fier overseas Glients; prices cam e set In fereign
currency. or Seychelles Rupees.




ARy qUestions?




For more details

A copy: of the EEA can lhe ohtained at

ARl explanatery note andifireguently: asked

guestion document for the EEA cani e ebtainead
al

EGK any other enguiries youl can: contact the CBS
Within working heurs: (I-e: Vionday. te Frday sam
-4 pm) on 525 630 er 525 710




Fhank you.
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