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To All Commercial Banks, Development Bank of Seychelles (DBS) and the Seychelles Credit 

Union (SCU) 

 

Data Collection on Climate-Related Risk Exposures  

 

As a Small Island Developing State (SIDS) and Large Ocean State (LOS), Seychelles is vulnerable 

to climate change impacts. Being a net sink of carbon, this gives priority concern for climate 

change adaptation over mitigation. The effects of climate change are felt across all sectors, 

including the society, economy and financial system. The impacts of climate change can manifest 

in three (3) different risk dimensions: 

1. Physical risk;  

2. Transition risk; and  

3. Liability risk. 

 

Physical and transition risks are transmitted to the financial system through various economic 

transmission channels, which impact businesses and households, and subsequently the broader 

economy. The Central Bank of Seychelles (CBS) views climate-related risks as a risk driver that 

affects most of the commonly known risks managed by financial institutions, namely credit, 

market, liquidity, capital, operational and strategic risks. The following diagrams illustrate the 

transmission of climate-related risks to the financial system. 
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Climate-related risks are dynamic, constantly evolving over time and interacting with one another. 

Without implementing required adaptation and transition measures, physical risks can quickly 

escalate and manifest into financial losses for the financial system. Ultimately, this will have 

adverse implications on the balance sheets of the financial institutions with broader resounding 

effects on financial stability.  

 

 

Source: Network for Greening the Financial System (May 2020) 'Guide for Supervisors Integrating Climate-Related and Environmental 

Risks into Prudential Supervision' 

Source: Network for Greening the Financial System (May 2020) 'Guide for Supervisors Integrating Climate-Related and Environmental 

Risks into Prudential Supervision' 



In 2020, CBS officially onboarded climate change as a strategic objective under its portfolio given 

its potential impact on the financial system. As part of the broader efforts being undertaken and 

the resultant deliverables, the CBS officially became a member of the Network of Central Banks 

and Supervisors for Greening the Financial System (NGFS), in late 2020. As per its Charter, the 

NGFS serves as a platform ‘to exchange experiences, share best practices, contribute to the 

development of environment and climate risk management in the financial sector, and to mobilize 

mainstream finance to support the transition toward a sustainable economy’. Likewise, the CBS 

has initiated engagements with other financial regulators through the Alliance for Financial 

Inclusion to further enhance regional and international collaboration, policy development and 

technical expertise.  

 

Accordingly, deliverables that the CBS anticipates to develop alongside the financial sector entails, 

to name a few: 

1. Roadmap for Sustainable Finance for Seychelles; 

2. Environment, Social and Governance (ESG) Framework; 

3. Green Banking Regulations; 

4. Green Taxonomies; and  

5. Climate Scenarios and Stress Testing.   

 

As highlighted during the Bankers Meeting of October 6, 2021, work is underway for the 

development of a research paper to define what green finance means for the Seychelles context. 

As part of this exercise, the CBS is initiating a mapping exercise to assess the level of credit-related 

climate risk exposures within the financial system. Correspondingly, all commercial banks, DBS 

and SCU are requested to complete the enclosed Climate-Related Risk Exposure Data Collection 

Return, and submit same at fsdreturns@cbs.sc not later than November 12, 2021.  

 

For any further clarifications regarding the exercise, kindly contact the Financial Regulation 

Section at financialregulation@cbs.sc  or on +248 4282135.  
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CBS counts on your usual co-operation and trusts in your adherence to this circular. 

 

 

Yours sincerely, 

 

 

 

C. Abel (Ms) 

Governor  

 

 

 

 

 

 

 

Encl.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Annex 1: Climate-Related Risk Exposure Data Collection Return 

 

 

Data Collection - 

Climate Related Risk Exposure 2021.xlsx
 



Attestation Form



		Private and Confidential

		Climate-Related Risk Exposures





				Licensee Name:





				Reporting Date:



				We certify that the figures in these forms present a true and fair view of the licensee's position as at the above reporting date.  We undertake that if there are further material facts affecting the licensee's affairs which, in our judgment, should be disclosed, we will promptly advise the Central Bank of Seychelles.







				Compiled By - Name:														Verified/Authorised Person By - Name:





				Compiled By - Name:														Verified/Authorised By - Name:





				Date Compiled:														Date Verified:



				We certify that the re-submission of figures in these forms present a true and fair view of the licensee's position as at the above reporting date.  We undertake that if there are further material facts affecting the licensee's affairs which, in our judgment, should be disclosed, we will promptly advise the Central Bank of Seychelles.







				Compiled By - Name:														Verified/Authorised Person By - Name:





				Compiled By - Name:														Verified/Authorised By - Name:





				Date Compiled:														Date Verified:





		Notes on Completion:

		1.   For definitions of the sectors refer to the guidance notes on sectoral distribution issued by CBS.

		2.   Where an (*) appears, please give details.

		3.   Amount(s) must be entered in SCR '000s or as otherwise stated.



		Help is Available:

		Email: cyril.benoiton@cbs.sc

		Phone: 4282135 - Mr Cyril Benoiton 







Read Me



		A: Definitions 



				Term		Definition 

				Climate Related Risk 		The potential risks that may arise from climate change or from efforts to mitigate climate change, their related impacts and their economic and financial consequences.

				Physical Risk		Arises from acute (event-driven) and chronic (long term shift) climate-related events that damage property, reduce productivity and disrupt trade. This in turn, increases financial risk to financial institutions as revenue generating capacity and credit worthiness of borrowers are materially impacted. In addition, this would lead to higher cost of financial protection or the potential reduction in insurance/takaful capacity. Physical risk also impacts collateral values, where assets pledged as collateral to financial institutions can be destroyed or significantly damaged by climate events, impacting the recovery value (Bank Negara Malaysia).

				Transition Risk 		Occurs as a result of adjustment to a low-carbon economy. The adjustment may translate into financial and/or reputational risk to financial institutions. Sources of transition risk include changes in public policy and strategy, legislative and regulatory framework (e.g. mandatory disclosure requirements and carbon pricing policies), technological advancements (e.g. lowering the cost of renewable energy) and/or shift in consumer and investor behaviour (e.g. certification mandates and fossil fuel divestment strategies) (Bank Negara Malaysia).  

				Liability Risk 		Stems from legal risk and claims on damages and losses incurred from inaction or lack of action that results in the effects of physical and transition risks. This risk is potentially higher for Insurers and Takaful Operators (ITOs) as climate related liabilities are transferable via liability protection underwritten by ITOs. For banking institutions and asset managers, this could result from financing and investment activities, whilst for the public policy makers and regulatory authorities, this could stem from public and regulatory policies (Bank Negara Malaysia).

				Exposure 		Includes all types of exposures (loans and advances, on- and off-balance sheet items, investments etc.) to climate-related risks in the entity's books.



				Climate-Related Exposures		To include all exposures in the institution's books.

				Exposures in relation to  Loans and Advances 		To include only exposures related to loans and advances as per the definition of 'credit' under the Financial Institutions Act, 2004 as amended.

				Institution's Own Investments 		To include only exposures related to the institution's investments, that is, investments undertaken by the institution (for own purpose) that has an element of climate change impact/exposure such as the setting up of a new branch near the coastline.



		B: Examples



				Examples of Related Products re Credit Facilities Provided with Climate Related Exposures - these should also include any facilities taken for climate change mitigation and adaption measures

				Clean energy: solar, wind, geothermal, transmission distribution 		Energy efficiency: Industrial, utility, public
services, buildings

				Pollution & prevention control: air and soil		Sustainable agriculture, land use, forestry, and eco-tourism

				Low pollution energy: bio-energy, coal alternatives, waste to energy, fuel switch		Green building: building products and materials, infrastructure

				Sustainable water and waste use: water efficiency, treatment & recycling, resource recovery		Clean transport: public transportation, freight, private vehicles, infrastructure, supply chain, ICT

































Climate-Related Exposure

		Climate-Related Risk Exposure 



		SECTOR		EXPOSURE IN VALUE (in SCR, EUR, USD)		№ OF EXPOSURE		RISK TYPE IN №		EXPOSURE IN VALUE FOR TRANSITION RISK		EXPOSURE IN VALUE FOR PHYSICAL RISK		EXPOSURE IN VALUE FOR LIABILITY RISK		Field36												Field42		Field43		Field44		Field45		Field46		Field47		Field48		Field49		Field50		Field51		Field52		Field53		Field54		Field55		Field56		Field57		Field58		Field59		Field60		Field61		Field62		Field63		Field64		Field65		Field66		Field67		Field68		Field69		Field70		Field71		Field72		Field73		Field74		Field75		Field76		Field77		Field78		Field79		Field80		Field81		Field82		Field83		Field84		Field85		Field86		Field87		Field88		Field89		Field90		Field91		Field92		Field93		Field94		Field95		Field96		Field97		Field98		Field99		Field100		Field101		Field102		Field103		Field104		Field105		Field106		Field107		Field108		Field109		Field110		Field111		Field112		Field113		Field114		Field115		Field116		Field117		Field118		Field119		Field120		Field121		Field122		Field123		Field124		Field125		Field126		Field127		Field128		Field129		Field130		Field131		Field132		Field133		Field134		Field135		Field136		Field137		Field138		Field139		Field140		Field141		Field142		Field143		Field144		Field145		Field146		Field147		Field148		Field149		Field150		Field151		Field152		Field153		Field154		Field155		Field156		Field157		Field158		Field159		Field160		Field161		Field162		Field163		Field164		Field165		Field166		Field167		Field168		Field169		Field170		Field171		Field172		Field173		Field174		Field175		Field176		Field177		Field178		Field179		Field180		Field181		Field182		Field183		Field184		Field185		Field186		Field187		Field188		Field189		Field190		Field191		Field192		Field193		Field194		Field195		Field196		Field197		Field198		Field199		Field200		Field201		Field202		Field203		Field204		Field205		Field206		Field207		Field208		Field209		Field210		Field211		Field212		Field213		Field214		Field215		Field216		Field217		Field218		Field219		Field220		Field221		Field222		Field223		Field224		Field225		Field226		Field227		Field228		Field229		Field230		Field231		Field232		Field233		Field234		Field235		Field236		Field237		Field238		Field239		Field240		Field241		Field242		Field243		Field244		Field245		Field246		Field247		Field248		Field249		Field250		Field251		Field252		Field253		Field254		Field255

				SCR				Physical - 		SCR		SCR		SCR

		Agriculture & Horticulture		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Art & Entertainment 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Building & Construction 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Commercial Development 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Cottage Industries		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Education		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Fishing 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Government 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Health		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Manufacturing 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Mortgage		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Non-Profit Institutions		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Others		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Private Household		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Professional, Scientific & Technical Services		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Real Estate		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Residential Development 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Telecommunication, Information & Communication		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Toursim		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Trade		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Transportation		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD































































































































































































































Exposures re Loans and Advances

		Climate-Related Risk Exposure - Loans and Advances



		SECTOR		EXPOSURE IN VALUE (in SCR, EUR, USD)		№ OF EXPOSURE		RISK TYPE IN №		EXPOSURE IN VALUE FOR TRANSITION RISK		EXPOSURE IN VALUE FOR PHYSICAL RISK		EXPOSURE IN VALUE FOR LIABILITY RISK		Field36		Field37		Field38		Field39		Field40		Field41		Field42		Field43		Field44		Field45		Field46		Field47		Field48		Field49		Field50		Field51		Field52		Field53		Field54		Field55		Field56		Field57		Field58		Field59		Field60		Field61		Field62		Field63		Field64		Field65		Field66		Field67		Field68		Field69		Field70		Field71		Field72		Field73		Field74		Field75		Field76		Field77		Field78		Field79		Field80		Field81		Field82		Field83		Field84		Field85		Field86		Field87		Field88		Field89		Field90		Field91		Field92		Field93		Field94		Field95		Field96		Field97		Field98		Field99		Field100		Field101		Field102		Field103		Field104		Field105		Field106		Field107		Field108		Field109		Field110		Field111		Field112		Field113		Field114		Field115		Field116		Field117		Field118		Field119		Field120		Field121		Field122		Field123		Field124		Field125		Field126		Field127		Field128		Field129		Field130		Field131		Field132		Field133		Field134		Field135		Field136		Field137		Field138		Field139		Field140		Field141		Field142		Field143		Field144		Field145		Field146		Field147		Field148		Field149		Field150		Field151		Field152		Field153		Field154		Field155		Field156		Field157		Field158		Field159		Field160		Field161		Field162		Field163		Field164		Field165		Field166		Field167		Field168		Field169		Field170		Field171		Field172		Field173		Field174		Field175		Field176		Field177		Field178		Field179		Field180		Field181		Field182		Field183		Field184		Field185		Field186		Field187		Field188		Field189		Field190		Field191		Field192		Field193		Field194		Field195		Field196		Field197		Field198		Field199		Field200		Field201		Field202		Field203		Field204		Field205		Field206		Field207		Field208		Field209		Field210		Field211		Field212		Field213		Field214		Field215		Field216		Field217		Field218		Field219		Field220		Field221		Field222		Field223		Field224		Field225		Field226		Field227		Field228		Field229		Field230		Field231		Field232		Field233		Field234		Field235		Field236		Field237		Field238		Field239		Field240		Field241		Field242		Field243		Field244		Field245		Field246		Field247		Field248		Field249		Field250		Field251		Field252		Field253		Field254		Field255

				SCR				Physical - 		SCR		SCR		SCR

		Agriculture & Horticulture		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Art & Entertainment 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Building & Construction 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Commercial Development 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Cottage Industries		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Education		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Fishing 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Government 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Health		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Manufacturing 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Mortgage		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Non-Profit Institutions		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Others		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Private Household		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Professional, Scientific & Technical Services		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Real Estate		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Residential Development 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Telecommunication, Information & Communication		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Toursim		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Trade		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Transportation		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD































































































































































































































Institution's Own Investments

		Climate-Related Risk Exposure - Own Investments



		SECTOR		EXPOSURE IN VALUE (in SCR, EUR, USD)		№ OF EXPOSURE		RISK TYPE IN №		EXPOSURE IN VALUE FOR TRANSITION RISK		EXPOSURE IN VALUE FOR PHYSICAL RISK		EXPOSURE IN VALUE FOR LIABILITY RISK		Field36		Field37		Field38		Field39		Field40		Field41		Field42		Field43		Field44		Field45		Field46		Field47		Field48		Field49		Field50		Field51		Field52		Field53		Field54		Field55		Field56		Field57		Field58		Field59		Field60		Field61		Field62		Field63		Field64		Field65		Field66		Field67		Field68		Field69		Field70		Field71		Field72		Field73		Field74		Field75		Field76		Field77		Field78		Field79		Field80		Field81		Field82		Field83		Field84		Field85		Field86		Field87		Field88		Field89		Field90		Field91		Field92		Field93		Field94		Field95		Field96		Field97		Field98		Field99		Field100		Field101		Field102		Field103		Field104		Field105		Field106		Field107		Field108		Field109		Field110		Field111		Field112		Field113		Field114		Field115		Field116		Field117		Field118		Field119		Field120		Field121		Field122		Field123		Field124		Field125		Field126		Field127		Field128		Field129		Field130		Field131		Field132		Field133		Field134		Field135		Field136		Field137		Field138		Field139		Field140		Field141		Field142		Field143		Field144		Field145		Field146		Field147		Field148		Field149		Field150		Field151		Field152		Field153		Field154		Field155		Field156		Field157		Field158		Field159		Field160		Field161		Field162		Field163		Field164		Field165		Field166		Field167		Field168		Field169		Field170		Field171		Field172		Field173		Field174		Field175		Field176		Field177		Field178		Field179		Field180		Field181		Field182		Field183		Field184		Field185		Field186		Field187		Field188		Field189		Field190		Field191		Field192		Field193		Field194		Field195		Field196		Field197		Field198		Field199		Field200		Field201		Field202		Field203		Field204		Field205		Field206		Field207		Field208		Field209		Field210		Field211		Field212		Field213		Field214		Field215		Field216		Field217		Field218		Field219		Field220		Field221		Field222		Field223		Field224		Field225		Field226		Field227		Field228		Field229		Field230		Field231		Field232		Field233		Field234		Field235		Field236		Field237		Field238		Field239		Field240		Field241		Field242		Field243		Field244		Field245		Field246		Field247		Field248		Field249		Field250		Field251		Field252		Field253		Field254		Field255

				SCR				Physical - 		SCR		SCR		SCR

		Agriculture & Horticulture		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Art & Entertainment 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Building & Construction 		EUR				Transition - 		EUR		EUR		EUR

				USD				Liability - 		USD		USD		USD

				SCR				Physical - 		SCR		SCR		SCR

		Commercial Development 		EUR				Transition - 		EUR		EUR		EUR
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